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At 5 a.m. on the morning of May 14, 4,000 employees of the National Steelworks Company (CSN)
occupied the Presidente Vargas plant in Volta Redonda, Rio de Janeiro state. CSN employees at
Volta Redonda number 22,700. The employee union had organized the action to protest government
plans to privatize CSN, and to dismiss thousands of steelworkers. Steel rolling operations were
shut down. At about 7 p.m., leaders of the metalworkers' union announced that negotiations with
company management had begun, and workers voted to end the occupation. According to a May 15
report by Notimex, CSN management agreed to reduce the number of employees to be dismissed.
Union chief at Volta Redonda, Wagner Barcellos, said the workers were forced to occupy the plant in
order to gain an opportunity to present their own restructuring proposal to company management.
CSN's financial problems have been exacerbated by government austerity policies. Orders for steel
products have fallen off precipitously in recent weeks in line with consumer demand. State-run
steelworks account for 70% of domestic output. (Basic data from Notimex, Xinhua, 05/15/90)
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